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1 . G.H. MORGAN OF SHELL INTERNATIONAL GAS (LONDON), C.G. 

FILSTEAD OF CONTINENTAL OIL (STAMFORD, CONNECTICUT) AND TWO 
OTHER GENTLEMEN, ALL REPRESENTING CONCH, CALLED ON CHARGE 
LYNE FEBRUARY 14. SMITH AND MCARTHUR WERE PRESENT. 

2. AS DEPT AWARE, UNDER THREAT OF EXPROPRIATION CONCH IS 
NEGOTIATING WITH SONATRACH FOR THE SALE OF CONCH'S INTEREST 
IN THE PLANT TO SONATRACH. CONCH PUTS THE FAIR MARKET VALUE 
OF ITS INTEREST AT OVER $30 MILLION. SONATRACH IS WILLING 

TO CONSIDER COMPENSATION ONLY ON THE BASIS OF BOOK VALUE, 

WHICH IT FIGURES AT $3 MILLION. THE GOA IS ALSO WILLING 
TO FORGIVE CERTAIN TAXES AND THE CONCH NEGOTIATORS FIGURE 
THE ACTUAL COMPENSATION BEING OFFERED (INCLUDING TAX 
CONCESSIONS AND OTHER ADJUSTMENTS) AT SOMETHING LIKE $6 TO 
$7 MILLION. THIS THEY CONSIDER FAR FROM FAIR FOR A PLANT 
CAPABLE OF PRODUCING $50 MILLION IN REVENUE AND DA 12 
MILLION IN PROFITS A YEAR FOR THE 12 REMAINING YEARS OF 
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ITS 25-YEAR USEFUL LIFE. THEY ARE NEVERTHELESS WILLING 
TO NEGOTIATE ON THIS BASIS (I.E. $6-$7MILLION) IN ORDER 
TO SETTLE AN ISSUE THAT HAS BEEN HANGING FIRE FOR YEARS. 

3. THE VISITORS SAID THAT THE PLANT IS OPERATING AT 
ONLY ABOUT TWO-THIRDS OF CAPACITY AND QUALIFIED PEOPLE 
HAVE GONE TO WORKD ON OTHER LNG PROJECTS. THEY SEE THIS 
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AS A FURTHER REASON TO GET OUT ASAP. 

4. THE VISITORS HAVE BEEN MEETING WITH AIT LAOUSSINE 
(SONATRACH VP) AND HOPE TO SETTLE BY JUNE, WHEN CONCH 
WILL AHVE ITS SHAREGOLDERS' MEETING. THEY HAD NOTHING 
SPECIFIC TO ASK OF THE EMBASSY BUT WELCOMED THE CHARGE’S 
THOUGHT THAT IT MIGHT HELP IF DAVID ROCKEFELLER (WHO 
WILL VISIT ALGIERS MARCH 1) AND THE NEW AMBASSADOR 
(WHO IS NOT YET NAMED) WERE AWARE OF THE PROBLEM. IN 
THE MEANTIME, WE AT THE EMBASSY WILL CONTINUE TO 
MENTION THE NEED FOR A SETTLEMENT TO ALGERIAN OFFICIALS 
ON APPROPRIATE OCCASIONS. 

5. DURING EARLIER CALL ON BRITISH AMBASSADOR, CONCH 
VISITORS SAID ONE REASON THEY WANT TO SETTLE IS THAT 
THEY HAVE LITTLE HOPE FOR STRONG BACKING FROM USG IF 
CONCH 40 PERCENT INTEREST IN PLANT IS EXPROPRIATED. 

ALSO, BRITISH AMBASSADOR REPORTS THAT AIT LAOUSSINE 
TOLD HIM THAT CONCH COULD HAVE ITS MONEY IMMEDIATELY 
IF IT WILL ACCEPT "A LITTLE DISCOUNT" FROM THE 

$6 TO $7 MILLION. OTHERWISE CONCH WILL HAVE TO WAIT TWO YEARS. 
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